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Shinkong Textile Co., Ltd. 

Rules of Procedure for Shareholders' Meetings 

Article 1: The Shareholders’ Meeting of the Company shall be 

conducted in accordance with these Rules. 

Article 2: The "shareholders" as set forth in these Rules refer to the 

shareholders themselves and the proxies entrusted by 

them to attend a meeting. In the event that a juristic person 

is entrusted to attend a Shareholders’ Meeting , that 

juristic person may appoint only one representative to 

attend the meeting. When shareholders (or their proxies) 

attend a meeting, they shall wear attendance certificates, 

and the Company shall provide an attendance register for 

shareholders to sign in, or require the attending 

shareholders to submit their sign-in cards in lieu of signing 

the register. The calculation of the number of shares 

present shall be based on the attendance register or sign-in 

cards submitted by the shareholders and those shares 

whose voting rights are exercised in written or 

electronically. 

The attending and voting by shareholders shall be duly 

calculated based on the number of shares they hold. The 

Company shall record the entire process of the 

Shareholders’ Meeting by means of audio or video and 

keep it for at least one year. 

Article 3: The Shareholders’ Meeting of the Company shall be held 

in the place where the Company is located or in any other 

place that is convenient for the shareholders to attend and 

appropriate to convene such meeting, and shall commence 

at a time no earlier than 9:00 a.m. and no later than 3:00 

p.m. 
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Article 4: The Shareholders’ Meeting shall be duly chaired by the 

Chairman if it is convened by the Board of Directors. If the 

Chairman asks for leave or cannot perform the duty due to 

any reason, the Vice Chairman shall act in his place. If 

there’s no Vice Chairman or the Vice Chairman also asks 

for leave or cannot perform the duty due to any reason, the 

Chairman shall appoint a Director to act in his place. In the 

event that the Chairman does not appoint a Director, one 

Director shall be elected from among themselves to act in 

his place. 

If Shareholders’ Meeting is convened by any other person 

with the authority to convene such meeting other than the 

Board of Directors, the meeting shall be duly chaired by 

such person. If there are two or more conveners, one of 

them shall be elected from among themselves to chair the 

meeting. 

Article 5: The chairperson shall announce commencement of a 

meeting, if the meeting is attended by the shareholders 

representing over half of all the issued and oustanding 

shares. If the number of shares present does not meet 

statutory number and the meeting is delayed, the 

chairperson may announce postponement. The 

postponements shall be limited to two times, and the 

postponed time shall not exceed one hour in total. If, after 

two postponements, the number still does not reach 

statutory number of shares, but the meeting is attended by 

the shareholders representing more than one-third of the 

total issued and outstanding shares, tentative resolutions 

may be adopted, upon the resolution made by the 

shareholders present at the meeting representing over half 

of their voting rights, in accordance with Article 175 of the 

Company Act. Upon execution of the said tentative 
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resolution, if the number of shares represented by the 

attending shareholders has reached statutory number of 

shares, the chairperson may announce commencement of 

the meeting at any time and put the tentative resolutions 

already passed at the meeting for ratification. 

Article 6: The agenda for the Shareholders' Meeting shall be set by 

the Board of Directors if such meeting is convened by the 

Board of Directors. The meeting shall be carried out in 

accordance with the scheduled agenda, and no change 

may be made thereto without resolution made at the 

Shareholders’ Meeting. 

The preceding paragraph shall apply mutatis mutandis to 

meetings convened by any person, other than the Board of 

Directors, with the authority to convene such meeting. 

The chairperson may not, absent a resolution, unilaterally 

announce the adjournment of the meeting before the 

scheduled agenda referred to in the preceding two 

paragraphs has been resolved. In the event that the 

chairperson announces adjournment of the meeting 

against the Rules of Procedure, one person may be elected, 

upon the approval of the shareholders present at the 

meeting representing over half of shareholders’ voting 

rights, to act as the chairperson to proceed the meeting. 

After the meeting is adjourned, the shareholders shall not 

elect another chairperson to resume such meeting at the 

same location or seek an alternative venue. 

Article 7: An attending shareholder or proxy shall fill in a floor note 

before speaking, specifying the key points of his/her 

speaking, shareholder account number (or the code of the 

attending certificate) and name, so that the chairperson 

may fix the order of speaking. 
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An attending shareholder or proxy who submits a note but 

does not speak is deemed to have not spoken. In the event 

of any inconsistency between the contents of shareholder's 

speaking and those recorded on the note, the contents of 

shareholder's speaking shall prevail. 

When an attending shareholder or proxy is speaking, no 

other shareholder may interrupt the speaking shareholder 

unless otherwise approved by the chairperson and such 

speaking shareholder or proxy; the chairperson shall stop 

any such violations. 

In the event that a juristic person shareholder appoints two 

or more representatives to attend a shareholder meeting, 

only one representative may speak for the same issue. 

Article 8: On the same issue, each shareholder shall not speak for 

more than two times and a shareholder shall not speak for 

more than five minutes for each round, unless agreed upon 

by the chairperson. The chairperson may stop the speaking 

of any shareholder that is in violation of the preceding 

paragraph or exceeds the scope of the proposal. 

Article 9: The Company may appoint the entrusted attorney(s), CPAs 

or relevant personnel to attend a Shareholders’ Meeting 

as an observer. 

After a shareholder speaks, the chairperson may make a 

reply in person or through related person designated by 

him/her. 

Where the chairperson believes that an issue has been 

discussed in the meeting up to the level for voting, the 

chairperson may announce discontinuance of the 

discussion process and bring that issue to a vote. 



 

5 

Article 10: Except as otherwise provided under the Company Act 

and/or the Company's Articles of Incorporation, a 

resolution shall be adopted upon the approval of the 

shareholders present at the meeting representing over half 

of their voting rights. 

In the event that an amendment or a substitute comes out 

of the same issue, the chairperson shall fix the order of 

voting in consolidation with the original issue. When one 

among them is duly resolved, other issue(s) is (are) deemed 

to have been vetoed and no voting process is required. 

The person(s) supervising the voting and the person(s) 

counting the votes are designated by the chairperson, 

provided that the person(s) supervising the voting shall be 

a shareholder. The voting results shall be announced at the 

meeting and shall be recorded. 

Article 11: During the process of the meeting, the chairperson may 

announce a recess at an appropriate time determined at 

his/her discretion. 

Article 12: The clerks and the sergeant at arms or security personnel 

dealing with the affairs for the Shareholders' Meeting shall 

wear ID badges or arm badges. 

The chairperson may direct sergeant at arms or security 

personnel to assist in maintaining the order of the meeting. 

Shareholders (or proxies) shall obey the direction of the 

chairperson, sergeant at arms  or security personnel on 

maintaining the order. The chairperson or sergeant at arms 

or security personnel may escort those obstructing out of 

the Shareholders’ Meeting. 
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Article 13: The matters not specified in these Rules shall be governed 

by the Company Act, the Company's Articles of 

Incorporation, as well as relevant laws and regulations. 

Article 14: These Rules and any amendments thereto shall be 

implemented after they are approved at the Shareholders' 

Meeting. 

Article 15: These Rules of Procedure were established on Jun. 6, 1955. 

The first amendment was made on Apr. 17, 1998, and the 

second amendment was made on Jun. 26, 2002. The third 

amendment was made on Jun. 13, 2016. 

 

 

 

 

 

 


